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The Problems of Contracting-out Administration and
Policy Project under Government Procurement Act:
Perspective of Agent Theory

Yu-Ying Kuo and Ling-Chun Hung™

Abstract

In order to meet the requirement of fairness and transparency in public
procurement, Taiwan enacted “Government Procurement Act” in 1998 and
implemented this act since 1999. However, whether administration and policy
contracting-out research fits the scope and regulations of Government Procurement
Act has long been controversial. This paper, by virtue of in-depth interviews to 35
interviewees and 5-round focus groups, 4-6 participants each, explored problems of
contracting-out administration and policy projects from the perspective of agent
theory. The findings indicated that there were problems of information asymmetry,
adverse selection and moral hazard during the process of public bidding, bidding
review and selection as well as contract management. It is suggested to contract out
projects to leading experts or institutions, establish a complete database of experts and
scholars, place the university department as a unit of research team, raise reviewing
fee, encourage the share of intellectual property between research team and
government agencies, and make flexible appropriation, adjustable expenditure and

consistent reimbursement system.

Keywords: Government Procurement Act, Administration and Policy Contracting-out
Research, Principal-agent theory

" Yu-Ying Kuo is Professor and Chair, Department of Public Policy and Management, Shih Hsin
University; Ling-Chun Hung is Assistant Professor, Department of Public Policy and Management,

Shih Hsin University
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